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Dapartmant of Cammunities, Disabdity Servicas and Seniom
Ststement of Comprabansive lneame - Contrallad

for the yaar anded 30 Jusne 2018 Adfistad Budgat
Actual Budiget™ Varianca Artual
Kota 24 s 2018 7
000 000 §000 §000
Incoma from Operations
Approprinbon revenus Bis1 2OTIAET 040 2,77 2783417
User charges and foas 20,541 100381 0,560 4887
Granks and ciher conbributiens 18,263 4819 14,444 14,332
Inlesrasl T4 LES | 138
Feversal of revaluaton decremant Cid-4 3,994 . 3,504 13,404
Cihar revemne B1-2 15,102 1 s%,zlﬂ 14,223
Total Revanus iflﬁsfﬁ g E.ﬁi% (K] ZEAT 36
Qains on disposal - . . 48
Total Incoma from Operations 2,132 48 2,057 085 B5.311 FA Ak
Expanmes fram Oparations
Erployee axponses B2-1 423,401 430,033 {15,542} 571,847
Supplies and $endoes B2-2 1542807 1,521,033 21,853 1,981,448
Granls and subsidies B2:3 114 923 51,153 23710 175311
Dopraciation and amirtisalsn G2 17 684 18,713 {1,333) 26,974
Frpalinen lossas 133 500 {367) {52}
Revaluation decnsmanl Cl- - . - T RET
Other axpenses B4 25,084 3478 21,588 58452
Total Expanses from Oparations 2,124,184 Z2,073.8914 50,274 2,817,005
Diperating Result fram Operatlons &4 i b 15,037 20607
Oparating Result for tha Yaar 8,218 B a59y 15,037 20,607
Total Gomprehensive Income 8,213 (6813 15007 29,607

£ Thase figones represend boogead foues &8 pobifzhed in he test Sondee Dedvery Stalomont Lated in

* Adso refer to mobe G50,

The accompamdng nades form pavt of lhese fanchl staimmanfs
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Department of Communities, Disabllity Services and Sonlora
Balanes Shast - Contralksd

ai il 30 Juns 2098
Adjuatoed Budgat

Aciuad B'I.uhl_ll"' WVartanca® Aciual
Mata 2B 2018 2044 2017
£'000 $'000 L 000
Current Assots
Cash and cash equivabants &1 BT 242 17 626 (10,334} 204,270
Loans snd récaorahles [ 4] 14,234 6,733 5,801 23,022
EMther curtant asasts - 3,046 (3,048} 5873
101 478 109,405 {7629, 223,165
Mor-curmont assets classified s hodd far
sake c3 - - - B2D_
Tatal Cisrent Assals 1!]1||l-'||'ﬂ 1l]-ﬂdﬂ.ﬁ l?.ﬂﬂi EHIEHE
Hon-Cument Assels
Loans and rectivables o2 3,850 1473 o b 5237
Propesty, plant &nd equipmen 4 261,618 26 BAT 22872 305, 184
intangibias 5 5,257 22 M {1 804) 41,706
Total Hon-Current Asscts 270828 2462381 B 445 342110
Total Assets 72,302 371,786 518 676,005
Currand Linbifittes
Fayabiag ¥ ] 46,84 8,188 38,096 18,935
Accrimed amployes baralils Gy 8,563 13,430 (86T 8,016
Prowisians 480 21 453 20a
Oiher curtent Eabdtis 497 G4T [ASa 1 EA
Tatal Current Liahilities 55 B34 22 886 34,228 107,847
Hon-Curment Lialkilitsas
ayablzs =] 3,850 - 3850 5237
Provisions 403 774 (371} 1972
Tatal Non-Currant Liabilities 4,253 774 3,478 7208
Total Liabilities 61,07F 23,360 ar,mr 115,056
Mot Assols p.i ] T 1
Equity
Caondributed agquily A, 004 BAS 2O {58 05 ABT 366
Acoawlated surplus 1,841 (16,5541 18,858
Total Equity 311,225 28 T 301 i

* An expidnation of maor vanhnges i3 inclisded af Node £7-1,
* Thesa figuras mpmsant budgeted figunes as published in the latast Sendce Dalivery Statemant (abled in
Parfiamant.

The accompanyiog nodes farm part of ihese Snoncial sfalements,
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Department of Communities, Disability Serdces and Saniors
Statomaont of Changes in Equily - Contrallad
Tor the year anded 30 June 2078

Contributed  Accumalatad

Equity srplies Total
$'000 £000 000
Balance as at 1 July 2016 40 3 {35334 A58 985
Mmmmm rathans
Toda! Comprohensive ineome for the Year - 20,507 28,807
Transacions with Owners as Owners
= Kt aquily withdraaale ([Hote CE-2) [22,3940] - {22,300
« Othar 147] . (5,147}
Mef Transachions with Owners as Owners Tﬂ%ﬁﬂ . {27,537
Balanch &8 at 30 Jume 2097 BT GG rﬁem H‘I&
Operating Resulf
Cparating result from conbinulng aparations - 8,218 a,218
Tatal Comprabenslve ncoms for ihe Year = a8 4.8
Traneactions with Ownors a5 Owners
= Wal squity withdrawals (Note CB-3) [45,929) - {45,224
= Ml tranaters oty from other Quesnsland
Govarnman aelities - sthar (Nata CB-1) {112,103 - {142,103
Met Transaclions with Owners a5 Ownevs {158,007 - {158,033
Balance as at 30 June 2018 309,344 1,861 31,225

The accompanying nalos Bam pard of these franciel stafermanis,




Department of Communities, Disabiiy Sorvicas and Sanloms

Staternent of Cash Flows - Controlled
for (b yaar ended 30 Juna 2018

Adjuestad Blucges
Actual Budget® Warkanes® Actual
Meiba 2098 2018 018 017
$000 £000 $000 §000_
Cash Flows from Operating Actlvilies
Sarvipe appropriation roceipls 2,032 423 2053805 (21.172) 2780900
Wger charges and fees B a8 4,154 5075 2,333
Grrants and ciher conbributicns. 16,080 #4.814 11,261 9,238
GET Ingul lax credils receiad from ATO 167,744 o 167,744 180, 286
G5T collacioed from cusiomens B85 " B,3565 d474
Irbarms] recaipls ] 44 af 135
Cahar 15,656 254 434 (238, 780) 13871
Eurfioms,
Empiloy s eipanias {420,794) {443, B4) 13,050 (568,234)
Supplies and sarvices (1521457  (1,755542) 234,483 {1,677.804)
Grants and subsidies {114,343 (B8, 506 ] [#4.B37) (175,868
GST pakd to suppders [168,397) . {185,380 {THT 05T
GST remitied ba ATO (8,365) . {8,385) {3 A74)
Cilher {7, 305) {5,580 {1,705) {1,817
Mot Cash Provided by Operaking Activilies GF-1 1,084 23,330 (21,248} 104,754
Cash Flow fram Inwesting Activities
inflonys,
Bakes of property, plant ond squipmaent TE2 BED B 8,657
Curtflowsg:
Payrmonils for property, plart and squipsrent (A531) {16,683} 8,152 (14, 588)
Paymanis far intangibla assels {2453} - (2,453} 4,201}
Mt Cash Lised in Investing Acthdties (10,222} [1BAZ3) 5601 (10,2200
Cash Flows frem Firancing Activities
drflenus:
Ecuily Inpestions 2800 - 2600 ki
LTS
Eruily wihdrawals [47,573) {8,325) (38,23) [£2845)
Net Cash used In Financing Activitins [44,873) {8,335) [36,638)  [22.9016)
Mot incroese (decreass) in cash and cash aquivalenis 54, 111) 1,828 [52,283) e
Incrasas (decnoass) i cosh and cash A3 a2 BT (43,228 (19,645} -
Cash and Cash Equivalonts - Opening balanca 204,271 142 B2 61,589 136654
Cash and Cash Equivalents - Closing balance  Cf 87,243 97,826 {10,383} 204,270

* An aaxpalanafon ol maor vanasens B incleded af Moo £9-2.

& Thaze figures represenl duolgeled fgures as publshod o the test Servies Delvey Sialaramal Sibled it Panfarmnl
The sccompanjdag aodas farm pad of ase lnencin! slafementa.




Department of Communities, Disabllity Services and Senlors
Statement of Cash Flows - Conlrolled
for tha year onded 30 Juna J01E&

Hotas Lo the Statement of Cash Flows

CF-1 ReconciRation of Dperating Resul o Mal

Gash Provided by Oparating Activitios -

2018 Haer

$000 §'000
Diparating Resul lar the Year 8248 28,607
Mar-cash demns nchxied i opsrating rasol
Reversal of revalusticn decrement (3,804} {13,404)
Revabualicn decremant - 262
Depreciation and amamiealion experis 17,680 26,974
Danated aasets and senices reoaved {3,300) i &7}
Loss {gain) on dspesal of mon-currend azsals 130 1,018
Impainment kesas - -
Changs b ascals and Bl
{Increase) decrease In G5T inpul tox crodils recaivabla 1,347 T
{Incrense) decroass in recahtablas |38, 976] 1423
(Incraass] decreass in olhar ssests 354 a5
Incrassa (decranssl in payables 16,236 50,071
Ircramdg {decisane) in accrond arloyen benalis {3.778) 1,585
Ircre an (decoease) in clher kbl {2,840 3265

Met Cash Provided by Operating Activities 1 100,751




Dapartmant of Communites, Disability Servdces and Saniors
Satement of Comprohensive Incoma - Administerad .

for the year ended 30 June 2018
Adjusted Budget
Acthual Budgaot® Variance® Aetual
Habe 2014 2048 2014 Lol
£'004 £'000 §'00d0 £04a0
Incoma from Continuing Operations
Admirkstersd appropialion rvenue 31-1 801007 As1, 501 (80 494) 418,504
Grants and othor contributions 28,834 12,408 17,528 30,130
Total Income from Cominuing Oporatiens 830,341 03,510 (72,868) 446,634
Expensas from Continuing Oparaticns
Employss axpansas 2,753 - 2,783 3845
Supples and services G1-2 €,037 = &,007 12180
Grats and subsidies Gi-1 743,337 00,851 [157 514) a8 502
Impaimant losses - . 5 1
Cighar expEnsEs G1-4 64 882 - [ R 53,858
Total Expanses from Conlinulng Operations 817,014 800,851 {83,837) 465,284
Oiparating Resull fram Continulng Oporations 13,822 3054 10,663 (1865
Operating Resull for tha Year 13,622 3,084 10,863 {18,650)
Total Comprahensive Income 13,922 £4 10,853 18

& These figures represent budgabed figures as publiahed in the labest Service Dellvery Statenent tabled in
* An axplansdion of major varances is icludled af Mole G1-9

The acsanpanying nates formn parf of those Gnancin! slolemanis.




Daopartmsant of Communities, Disability Serdees and Senlors.
Balance Sheot - Administored

o 30 June 2018
Adjusted Budget
Actual Budgat® Varlance* Auctual
Haote 208 2018 e 2017
£'000 £004 $'000 §o00
Currant Assets .
Cash and cash aquivalanis 111,153 2,838 108,320 75 506
Racaivables G5 1613 463 1,150 -
Total Curmerit Assels 12 3,50 108470 75,506
Tatal Assats 112,771 3,301 109,470 74,500
Current Liabiliias
Payabies G165 128,626 18,161 100,465 104,009
Provisions Gi-7 - i {1} 1,364
Tatal Current Liabilitias 129, B26 19,162 108, 464 105 373
Tatal Liabilities ﬂ:lllil 18,162 108,464 105,373
Mot Assots (15,855) {15,881) 8 {28,777)
Equity
Centributed equity - . - .
Mocurrulabed surplus (daficit) {15855y [15.8064) & (28,77
Total Equity (15,855) (15,861 § (28170

*  These figures represent budgelad fpures as poblizhed i ihe lslest Senvice Dalvary Stalwment Eblad fn
Parfameni.

" An evplanation of mser vanances & ok af Nola G1-5,

Tha acoompaiytng Rote: fomm pad of theses francsl slademanis,




Bepariment of Communities, Disability Serdees and Senlors
Statement of Changes In Equity - Administened
T the ywear ended 30 June 2018

Accumulatad
Surphesi{ Daficit) Taotal
§'a00 §000
Balancs as at 1 July 2018 {11,137 {11,427}
Operating Result
Oparating result from canlinuing eperatians G50
Tatal Comprahanshve Incama for tha Yoar (186500 {18.650)
Balance as at 30 June 2047 [29,777) [28,777)
Operating Resuft
Oipprating result from continuing cperations 13922 13922
Total comprehenstye incama for the pear 13,622 13,922
Balance as at 30 Juna 2018 (15.855) [15.855)

Tha accompanAnyg pahes i par of fage Grancis) Sisemanis.




Daparimant of Coammunities, Disabilty Services and Sonlors
‘Stalamant of Cash Flows - Administered

lof ihe year endad 30 June 3018

Aciual Acbual
Haoto 2018 2047
$1500 $000_
Cash Flows lram Operating Scthvities
fraffowea
Adminisiensd approprislion revenue AT 704 417 857
Grants and ether contributions #0538 30,130
B5T Input thx erediia recaived lrom ATO 12,000 16,538
5T colected from customers (=] a2
Dutlaws
Emplayes axpaniss (3.852) [2.645)
Supplias and sarices (8,882 (9,334
GET paid to suppliars {13.518) (15,185}
GET momited lo ATO (1.112) 850
Feosnonian brenaler 10 gowarnment 5 =
L (288) {1,228)
Mat Cash Previded by Operating Acthvities GP-2 36,637 [T
Hal Increass (docreasa) in cash and cash aquivalonis 35837 88,028
Incraase (Gocroase) in eash and cash equivalents frem resucturing A3 i1,075) 2
Cath and Cagh Equivalents - Opening balance 75,506 7,568
Cash and Cash Equivalonts - Cloaing balanes 111,158 75,596

Tha accompanying nafas fofm par of fhose Anatcid sirlemants.




Deparimend of Communities, Disability Services and Seniors
Statoment of Gash Flows - Adminlsierod
fior the year ended 30 June 2018

Hates to the Siatemont of Cash Flows < Administored

GCF- Reconclliation of Operating Result o Nel Cash Provided by
Oporating Activities « Adminlasterad

Operaling Result far he Yaar
Provisions

Changa in assals and labiliag

(ncreasa) dochossd in G5T npel tax craedits recehvable
[ncrease) decreass in receisablos

(Increase) decrease in other assals

Increase {decrease) in payables

Increase {decrensa) in aconsed amployes bonafits
Increass (decreass) in proveions

Increass (decrenss) in GET payalies

Het Cash Provided by Oparating Activities

Fai) B 207
£000 §'000
13822 (18.650)
252
1,615 1,351
(454 501} 1,353
26,928 82,538
i1,008) 1,008
454,060 {a74)
(1.212) 1212
36,637 88,028




of Commumities, Disability Sorvices and Senbors

Modes 1o the Financkal Statemants
for the year anded 30 June 2016

Al
Al

Al-

Basks of Financial Statement Preparation
The Raparting Entity

Tha Deparmant ol Communities, (isablity Sarvices and Senicrs (the department) is & Quecrsland
Gavammeanl deparirment astablahed undar the Public Sarvice Act 2008 and condrallad by the State of
Crusanaland, which i the ulimate parent,

Ther head office of the deparimant is 1 YWiliam Sireal, Brisbane QLD 4000,

The depatmant has conaldened s powar gued funded non-govemimsnt aogaritalions, 15 eapotune of fghts.
[eq protective and substartve nghtsh te varable returna fram is imvolvemeant wilh (hase enliies and the
ability to use Bs power o atiect rehem amounts (e ability bo direct relevant major sctivities). The depanrmenl
has not enterad inta any conlractual Arrangamsants which evobe the sharing of cantred oF Sigaificant influence
awer anolher enlity. As & rosull, the dopartment has dalarminsd that & doss nal contnal any olbar entity and
has na inberests in unconsclidaled structured entities,

Thea financisl slalements induds the value of all revenues, expenses. assets, Mabilities and aquity of the
dEparirmernl.

The sl depaitrntal services underaken by the departiment ang disclosed in the Statemant of
Comprahandine [ncome By Major Deparmental Services - Controlled, and are further detailed in Mote A2
Daparmenlal Olyeciives.

Complianca with Prescribed Requirements

The department has prepared these financial statemants in compliance with soction 42 of the Financial and
Fefformance Managemen! Standord 2008, The financial stalemanis comely with Qusenstand Treasury's
Minimum Raporing Recuiramants or rapaiting pericds beginning on or abar 1 July 2017,

The department is a nat-for-profit entity and these general purposs linancial slalemenls am prepared on an
accual basis (except for the Statement of Cash Flow which |s prepaned on a cash basis) in accardamss with
Auslralian Accounting Standards and Intenpratations applicabila ta nal-for-prafit antitles.

Mew accounting slandarcs aopliad for the fesl bma b hess inancial alatamests ane oullinesd in Male A1-8,

A1-3 Prosantation

Crvrancy and Rounding
Amcunts included in the financal slatements are in Australian dollars and rounded 1o the nearest $1.000 or,
wihane thal amcunt 5 5500 o less, o pero, urlass cizcdasure al the full amount is specifically required,

CoOmparatives
Comparative infanmation ralsas the audited 2016-17 financial statements. The current year is nol
COMpArabia Lo ha preavous year due o tha echinenol-Government changss, Refer to Nobe A3,

CrormantAion-Curreni Clasaifion pon
AszLels and liabilities are dassified as either "curent’ or non-cuerent’ in the Balance Sheat and asaocialed
il

Assels ane classified a5 ‘currant where their camying amount |5 wapociad to be realised within 12 months aller
s rporting date. Linbiities are dassifind as "curent’ whan thay ans due o be aattied within 12 manths ahes
e reporling date, or the depariment does nol have an unconditional rght ta deter salllameant ba bayand 12
rmanths after the repoing date,

All chher assets and labiltios are classified a5 non-cument.




Department of Communities, Disabllity Services and Senlors
MHofas bo tha Financisl Stalemants

for the yoar ended 30 June 2018

Al Bosls of Financlal Statement Praparation |continued]
Al-3 Presentation (continued)

AMmasieament
The historical ot convention is sed unkeas fair valiss is slabed as the measuremeant basis.

Al-4 Authorisation of Financlal Statements far lasua

The financlal stabements are authorised for issue by the DireclorGanaral and Chief Finance Qfscar at The
daba of slgning the Managamant Carlificats.

A8 Coantrolled and Adminisierad Transactions and Balancas

Transacians and balances aré contralad by the depanment whesa they can be depleyed for the achlpvemaent
af thae departmantal objectivis.

The depariment administers, bul doas nol conirel, cenain actvilies on behalfl of the Gowsrmment. In doing 5o,
it has raspanaibilty for adirirestaring thoas actiites (and rolsled transactions and balances) efficiently and
aiffactively, bul doas nal have the dscnation Lo depley those resewces Tor the achlewemiant of the
depariment's own abjectives.

The deparrmant has alacted o meport the administered ransadions and balances a3 discrele financial
alabamanks wahin tha sgoncy's overall financial staloments.

Apcounting polces apphoable jo admintslored loms are consistent with the equivalent palickas for conlralled
iams, unkeas slabed olFbaraiaa.

The depasrment's sdmintsierad ladger is used to admnisler commimity recovens disasbar toals and he
subssquent remmbursemant of thase costs from tha Susansland Roecongbreciian Autharly (QRA) undar
fodorakstate Matural Disaster Relief and Recevary Arrapgaments (NORAA] guidalines and assodated sinde
gevarnmant programs. Revenues associatod with daaster nacoverny daims an recognised o grants and
ather contribulicns. Administered transsctiors alss nchids the pavment of concessicns (such as electricity
rebates] b eligible recinients (refer 1o Nobe 57-3).

Tha Qusensiand Sovemment's confrbugion to the National Disabilly (nsurancs Agency (MOIA) and tha
department's inlergovermmantal rapaymiants usdar the Bilataral Agresamanl are racognised s grant paymen|s
in tha adminkstared ledger (rafer o Mals G1=3).

A1-6 Taxation
The depadment i & Stale body 25 dafined undar the fncome Thx Azsessrmal Aol FS3E and B exempd fom
Commanwealth lasation with the axcapban of Frings Bonafgs Tax (FET) and Goods and Services Tax (G3Th
FET and GET ares ihe only laxes accounted for by the department. GET credits recehiable fram, and GET
pavabla bo, tha ATO are recognised (refer o Mole G2,

Al-7 Accounting Estimates and Judgmants

Ciizal judgermants, sslimates and assumglions thal have a potential significant edfect ana sullined in tha
fallarwing Tinancsl stabemant nolos:

Mot Cd-5 Fair Value Measurameant
Mot Cd-6 Basis Far Fair Values of A3sais
Mot G1-T Adminiterad - Provisions and Corfingencies




Dopartment of Communities, Disability Services and Sanlom
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Al

AlE

Al

Basis of Financial Statement Preparation |continued)

First Yoar Applicatlon of Now Aceounting Standards of Chainge in Accounting Policy
The department did not valurineily change any of its Decounting policies during 2017-18,
Ho Ausiralian Accounting Slandards have bean early adopbed for 2017-18,

Accounting Standards Appliad for tha First Tims

AASH h6-4 Amendments ta Australian Accounting Standards = Riecowenble Amount of Noa-Cash
Ganarating Specialsed Assats for not-for-Proft Entities simplified and clarified the impalemeant esting
requirernenis under AASE 135 mpairment of Asseds for non-cosh genarating sssela hold by NFP antitias,
Thiz amendrment las nal changed any feported amaunts. References to the Depreclated Replacamant
Costs have been replaced wilh Current Replacemant Cast in line with thase amendments.

Departmental Objectives

Thee departmend is commitied (o enabling winorable Ouesrstanders to improve (hei ves by invedting in
and providing effective and innovative services.

Tha depariments key chjeclives an:
= for cur clisnts: improve wellbeing, resiiercs, safety and partcipation;

+  for communities: improve Bwaability. inclusion and cobaslon;

L rﬁ;rmm'mﬂwnmnmmnmnrmmmh

The majer ssircicas delivered by the department and through funded non-govesrment arganisations are as
Tolores:

= Disabilty Services: snables Quasnslanders with disability to have chiolce, contral and opporunities in
1heir lives through sccess (o disability sensces and support such B8 parsanal care, accommadalion and
el suppert. nespile, communily access, therspy and learmeng and skill devalopment. Disabdily
Sarvicas supparts the transition to the MNational Disatdity Insurance Schame (MOISL

+ C:hild and Family Sarvicea: enabilas famidies to safely care fof their children and o provide services to
ansure (he salety, belanging and welbeing of children and youryg peaple nol able to be cared for by
thair familles and leads and faclitates the delvary of farmily support, child protection and adogtion

SOTVICES,

« Comimunity Services: enables vunerabls individuals, famiies and groups including senkors, carers,
waomen, young peaple, peaphe from culturally and Erguistically diverse backgrounds o acoass sanvices
and participate in Bvelr communities, and mvests in services for pecole impadied by demastic and
Tamily viclanca. Comrnunity Services is responsibla for social and human recawery in disaster-mpacted
ComirLnEas,




of Communitbes, Disabllity Sorvices and Seniors
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Az Deparbmantal Objectives [cantinued)

Tha departimeant = lunded tor the doparimentad services It delhvens principally by' padiamantary
appropriations. It alse provices the follewing cn a fes for snnios basis:

Various corporsls servicas functians provided 1o the Deparirment of Aboriginal and Tomes Strai
laksnitar Partnsrahaps (DATSIF) and e Department of Justics and Attsiney-Ganeral [DJAG) via
KMernorasdum of Understanding agrecment.

Tha Department of Community, Child Safely and Disabdity Sorvicas (DECEDS] was renamad 1o the
Depariment of Communities, Disability Services and Senmes (DOSS), Funclons related ta child safely,
youlh ard women wers translaried fram DOCS0E ta e mew Depaitmen| of Child Safedy, Youlh and
Women (DESYW) and lunclions relabed to Raliculural Affairs ware transfermed from DECEDE 1o the
Dopartrand of Local Geawemirsent, Facing and Mulioultumad Atlalirs (0GRMAY, Thaes transfecs wers
published in the Publiic Service Dapasriental Arrangemants Medica (Mo £) daled 21 Decembar 2017 wilh
nn effactive date of transfers from 1 Jarsary 2018,

A3 Machinery-of-Bovernment Changes

Transfers out - Conlrofed Activitios

Detalls of Transfer:  The Adeption, Child Pratectien Sardcas, Praventicn of Domastc and Faenily
Wickenca, and VWamen's Pelcy and Office for YWomen funclions wens brangbaned fram
DOCEDE 1o CSYWM,

Muliciiboral Aalrs Quesnsland (MAD) unit was iransfsded rom DCCSDS o he
Dopartment of Local Govemiment, Racing and Multiculhaisl Affaics (DLGRMA).

The asscts and labilties ransfaned as o rasull of this change wens 38 fofloss:
DLGRMA OCSYW

000 §000
Asmors
Carra
Cash 28 Lx A ) L
Recatyabias 122 20,150
Cithar currant assels 13 5,508
MarCrimand
Rasaivabing - 1,473
Froperty, plant and equigment . 48,616
inlanghbe astels . 0,541
164 160,384
Liabilitios
2 5 32,222
Faysbins
Apccrued employes banelils 134 12673
Onfvar currend Rabibling - . 118
higm-Carend
Payahiss 25 142
e 5 a‘%‘
Mot Assnts - 11,

The decrease in nol assols of 5111, 741584 has bean scccuniad for as 8 dacroass in conlributed equily and
is disciosed In the Sisement af Changas in Equity.

Budgeted aporogriation revenus of S678 056 and 55 8486 wers reallocated lo DCSYW and DLGRMA
reegwecliwaly from DRCS05 as parnt of the Machimerp.ol-Gowsiment Chanjes.
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Al

a1
a1-1

Machinery-of-Govermmant Changes [continesd)

Transfors ouf - Adavnistored Activitles

Dptalls of Tranafer  The pravislen for ractal discrmination claims odministared Bern was brensfered from
DCCEDS o DCSYWL

Tihi= asa=s and habililles ranshermsd a5 = resull of this changs ware 33 foless:

DICEYW
B0
Cash
B P 1
LiabiBties
Prowaions _ 0Ts
Hit Assots -

Mo net sssels e baen scoounted for in conbriboined squity snd ne amounl s disclosed in the Ststement
af Clanges in Equity,

Mo Admintstened budgeted approoralion resenes wan renliocind from DCCS0S i DCSYW a8 part of tha
Machimary-ol-Gevemmerd charges,

Katlonal Disability lsursnce Sclame

Tha department is in the procees of ransitioning (18 sardizas b the Matlenal Disabilty Insurance Schame
MO

Thes depariment is progeessivaly withdrmsng iroem the delvery of spocinlist diasbility sendcas ga most of ils
dtsability service clierds ransfer io the NDIA. As chients iransition, esisting serdico providers of the
departmaen] will no tonger be tunded by (e depanitssnt 1o delver sarvicas 5o aliginla HOES cliants {refer o
Hicle 053-4) and the dapatment will aepadianss & feduclion in s workfoce {refer o Noe D2-2)

The departmant canbnuss making pawmente 1o fhe NDWA far ihe NOIS purssan to Section 176 Mlonal
Cisabilty insurnnce Aot 2003 ard in socordanos with tha Blserl Agressment bohimen the Commorresalth
and Quscenslond. The Bilaleral Agrecment requires Qisersland Gaovernrmani b pay money 6o the DL, for
the puipose of hunding reasgnable and neceseary suppe for participants in the MOIS. Thess paymenis ana
recognised as administersd grards and othar contrinutlons [rofer ta Mole A1-5),

Rovanus

Appropration Revenus 2018 2017
Raconcifation of Payments from Consalidated Fund to Appropristion *
Revanue Recognised n Dperating Resull

Budgelad appropriatian revonue PTFRAIT BTN
Transders framAo ather dapariments - nedisribution of public business (B3, T13) 4T BEE
Transdfors bo admintslered sanvices - {28, 135)
Lapasd appropriakion feamns E1178 {13,042}
Total &ppropriation Receipts [cash) Z 32 433 2, TRQ, 500
Lass: Opening balanoa of nan-cument approgration revanue recehable {5,237 8,075
Adjustment far machinery of Govarnment ransfar 1,473 -
Plug: Closing balancs of non-cument spprconialion revenis recsivabia 3,850 5337
Flus: Opaning Balance of depatmental senvices revenus payable 53,840 6,345
Adpasimant far machisary of Governmant transfar (3,536) -
#Add: Cloaing bance of departrmental sendces revenus payablg EE 91% %'ﬁ
Het Appropriation Rovenue : LFau,
Plus: Dafermed appropriation relundabhe Lo Consolidobed Fursd (s 20514 53,840

Approprialion Revenes Recognised in Statement of Comprahensive

incomea 437 2 7BI 412
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Bi  Rowvenus (contingaed]
B4 Appropriation Revenus (continued)
Appropriafions providod under the Appropriafion Agl 2007 ane recognised as revenue when recoived,

Ampunts appropeiabed 1o the dopafment for ransfer 1o other enlilies in accordanca with keglslative or olher
requinements ann reporied a8 ‘administered’ appeopriations (refer bo Nose Gi1-1),

B1-2 Other Revenue 2018 01y
F000 Fono
Bad debes rcevaned - ar
Esxpenditune recoveries 18 158
Granl and sendce proturement refurds 14,452 13,478
Cithar iz} &0
Taolal 1%1& 14 208
= Thess refunds rolabe ta the retum of peior year unapent funida by non-govannment cegarislions.
B2 Expenses
Bi-1 Emplayes Expensas 2018 017
!ﬂ $00a
Employeso Banafits
Wanes and snlaries MB547 £3D9FT
Ermgdoy e suparEfmIation conirbutons 40,407 57,011
Anruisl lBavs bwy 33087 &6 182
Long sarvion leave vy BETS 8,189
Other amployes berafits 16,282 7154
£14, 553 BE8 473
Employes Related Expanses
Warkers' compensalion pramdum 6,720 BEi12
CAher emplopes roliled expenses 1,769 2,762
] 12374
Total llErlE II'HE'I

The nirnber of erployees an i fullime equivalent (FTE) basis undes the Minimum Obligatory Hurman
" 1
2018 2017

tuember of hull-lime eguwalont smployens: 2 505 5014

The decrease i the nurmber of emplayees was primasily dua to the transter of 3,200 empleyees ta DGSYW
and 28 emnplayess o DLGRMA tollowing (e Machinery-of-Gavemment rslruchre.

Emplayes Benafits
Employes banafits inciude employer supsrannation contributions, annual liegwa levies and leng servics
feava b,

{i Wapaes, Sodaves and Sick Laawe

Wages and salaries dun, bol unpaid ol repaiting date, an recogrised in the Balanss Shesl ol the
current salary rabes. Aa the depaniment expects such liabilites to be wholly seitled wihin 12 manths of
fapartion date, tha liabdilles are recoonised &l undBesunted armounts.

Sick lisve i non-vaabing. No Eablily for unused sick lmve sntitlernents (s recognised. An expense
recognised for this keave 38 il i taken,
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Bz Exponses [continued)
B2 Employes Expenses {continued)
Employes Benefits (continued)
i) Anual Loave and Lang Senvics Leave

The deparimend i3 8 member of the Quesnsland Governments Annuald Leave ond Long Service Leave
Schemas. A levy ks payable to these schemas to cowar the cost of employess” annual leave (Inciuding
kA laading and cn-costs) and lomg sarvioa leave. Thess bwdias ase axpansed in the parcd inehich
they are payablo, Smownts pald to employees o the leave skan arg claimed from thie schame
auartery in amears.

Mo prosigion for anaual leave of lng sardos laave is recogrised as theza abilties are held and
dischased in the Repodt on Stale Fnances of the Cueensland Gavermment puisuand lo AASE 1040
Whale of Gowmment and General Gevarmment Sacfor Finansial Raparting .

(W) Supararnuation

Past-cmployment benefies for superannuation are provided theough defined contribution (accunmulatian)
plans or the Queensland Govermmaent's QSuper defined banafit plan as determinaed by the employes's
conditicns of emplaymant,

Owlingd Coninbution Plons - Contrbutions are made to eligible complying superannuation funds based
cn Ehe rales specificd in the relevant Enterprise Bargaining Agreement or ofhar conditions of
employment. Conbribulions ane expensed when they are paid or become payable following completion
of the smplayes’s service esch pay pericd.

Defingd Beneil Pl - Tha liability for defined benefis is held on & whole-of-govemment basis and
rapariad in thosa financial statemnants puruart 1o AASE 1048 Whos of Govarmmant and Ganssal
Gowerrment Secior Finsncial Reporting . The ameunt of conlributions for defined banefit plan
cibligatians i based upan the rales determined by the Treasurer an te advice of the Stale Acduary.
Conlrbutions are paid by the department al the tpecified rate following completion of the employee’s
aarvics aach pay panod. This deparment's shhaations are limiled ta theas eontributions pad.

&) Workers® Compensalfon Premibms
The depariment pays premiums Lo WaorkCover Queensland in respect of ils obligations for emplayes
compinsslion. Warkars' compensalion insurancs is a conasquanca of amploying employess, bul i nol
included in an employee's totsl remuneration package. It is not considered an employee beneft and is
ricaqrided sapaiatoh a8 argloyes tekiled S

Key ranagement persennal and remuneration disckesures ana datalad in Nata F1.
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B2 Expenses {continued)
B2-2 Supplies and Serdces

SErCE proCRIrmment 4

Cammunies, Waman and Youth
Multicilbucal Affairs
Domestic and Family Yiolanos
Senkis
Opeorating lease rantals *
Professional and lachnical fess
Campsar cparating costs
Dufsourced

Total

2a1a 2017
5004 §00a
BTETEE  BA2810
296,274 532990
141 3538 148,216
72708 113328
1,362 2596
31.3rm 20054
889 7861
Jrarr 50,317
23,807 33073
6 885 15,464
B9 12802
749 B410
7,084 9,722
2217 4,189
1,322 Jaaz
3,700 6042
3,80 5518
248 1.501

* Progerty rental exporses in respect of oparaling ases are recopnmed on & straghl e bases ovwer (s
parind af tha lease tarm Fafer o Mots D3-1 fof the depadtrment’s leass rantal iecognition palicy.

B3-3 Grams and Subskdias®

2018 27
£000 5000
4 530 133, 386
X4 31,578
- 7]
o111 7.713
Fail 1, 54E
1] 1, 200
1,336 146
247 281

% Fora bansaction io ba dossified as servies procuremeand. the value of goods or serdces recehed by
thes deparkment mast be of appreaimately squal vakoe o tha value of the consideraton axchanges for
thosa goods af services Whare (RS 8 nal the substance ol tha arangemsnt, I IFRRaRckon &
classiied as a grant in Mobe 52-3.




Dapartment of Communiiea, Disabillly Sorvices and Senions
Moten to fhe Finnocial Statemeants

foer tha yavar andad 30 June 2018

B2 Expenmes {continued)

B2-4 Cihar Exponses Faighi] 2017

000 5000
Dapartmenlal appropdiation adjusmonisd 20914 53,840
el losses on daposad of properly, plard ard equipment 130 1,088
Insurance premiums — Quocnslond Govanment Insuencs Fund 1,235 1,815
External audlt faes * 340 358
Specisl paymenis - Ex gratia paymanis 2,407 188
Specisl paymesls - Employee incentive scheme * - B
Cthar 38 BT4
Tatal
] wm apprapeiation adjusiments ans performed o% year and 3 lapse or carmy fonwsed cumant
year funding.

ci

ci

* The Audtor-Ganorsl of Quesnaland s the depadmant's sadaral auditor, Talal exiemal auds fees
redating to the $017-18 fnanclal yaar are estimaled to ba 303404 (2018-17 50.27588), There are no
non-audi services induded in this amount.

& Gpecial paymaris ropresesl e gl exsasditisne and alher expendture thal the depariment ks nol
conbigctually of legaly ohligated ho make ba clher parties, Special payments during 201718 incluge
£2.3038 paid on bahall of a disabilty sapdces piovides thal expenenced financial difficultiss to ensure
contivuily of sarvics 1o tha depaitment's chants. Spadsl payméants dusing H18-17 financial yaar includa
24 paymants tokalling 505060 to ermnployses wha kad transtloned 1o HOLA before the employes
incanbive scheims was approyed,

Casn and Cash Equivslants 2018 2047
F000 §000
Cash on hand B a5

Cagh al pack B7, 236 e
Taodal BT 27 ﬁ%
Far the purpeses of the Balance Shast snd the Stademant of Cash Fows, cash aasels include all cash and
efieqiees recaipled bul not banked at 30 June,

Cash of B80.457M is held in the bark scoount a2 30 June in ba transfemed (o DCSYW on 1 July 2018 for
the Machinery-ol-Govermment changes. This armcunt s nal included in the abave figure.

Loans and Receivables 2048 T
g ] §'000
Currant
Trade ard cther debios B, 182 5323
Less: Alvwancs for impairmant 50as (125 {63
5,057 5 )
ST Input fax eredils recsheabile 2,550 E138
Annusd wava reimbursarments 1,882 =R
Lang sandcs lpave rembursamens 1,726 &2
Total L) ﬁ%ﬁr

Trade debilos are recogresed at the amounts due 2 the tme of 8sls of aandes delvary. Saitemsant af
thess amounts & requined within 30 days from ievehoo dato. The collsciabily of recaivables & assessad
pearindcally wilh provision baing made for impairment. All krowm bad dabss wane willen-alf as at 30 June,

2018 H{ny
$O00_ $000

Won Currant

Eﬂilmmnl appropriation adjsstmants %% %
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Ci Non-Current Assets Hold for Sale 2018 T
£100d
Land hald for sals < %
Buildings hold for sala i 428
Total = I

G-

Han-cusrert sssets hold for sale consist of thase assets (hat managamant has determined ane avsilable for
irnmaediala ok in Hair prasant condition, for which Shisir saly i highly probable within The soxd beshe
aanthe. When an ssaal B cassifiod a3 held for sale, &5 valuo is measured at the lowar of (e asset's
CAMYIN o and fair value leas cosls o sell, Such assots ang no lenger amortised of deprecatad upon
being clagsified 03 hold for salo.

Praperty, Plant and Equipment
Recopntion and Acguisition

lerms of propery, plant and squipment with & cost or other valiue equal b or n sccess of the followng
ihemshalds are recognized a5 szsels for francisl ieparing parposes in the year of acguisition;

Bubdings $10,000
Lard £
Plant and equigisani 55 0aK)

Ibime with o lesser valug are axpandad i ihe ear of soquatiten.
Bile imgrdvernenls ang Inchaded in (e building class.

Expandibane s only added (o an assels carying mounl if i lvcransas the sendion potential or uselful life of
it aieling assed. Maintananss axpandiiune that menaly restores ofiginal service pabangal (loal throwgh
rininy wedr and baar) ks axpaesed,

Tha deparlmant has & complefenthe annusl manlenancs program for ks proparty. plant and aquipmant.
Muoasuramani

Histosical cosl s wsed [or the inlkal recording of all propery, plant and eguipment scquisiSions, Hisocical
cosd i debermined &8 U valuo ghvan a5 conskiaralion plus costs incicental o the acquisition, inchuding all
oclher coals Ineurred in goting the sssats randy for usa, including architact’s fses and enginearing design
fand,

Pranl and squipmeant is messured 88 histoical cost in accordance with the Quesnsiand Treasuny's Non-
Cumrent Assot Polcies (NGAPs). The cariing amaunts for ssch plant and aquipmant are ot matesally
diflerand from bhair fair value,

Fair vl i the piice ol would be receied o 50l 80 #550t of paed 1o ransior o Eaollty wn an andarly
Eranaaction between market particpants at the rmaasuremant dade under eurmand markel condions (e, an
ol price) iegandlsss of whethar that prics is direcily danesd from obssrvahie inputs or estimabed uaing
anathar vasuasan Mehnigue,

Lasd and Bulkdings a2a maasured af [air value In sccordance with MCAPS, These assels are repatad al
thair revalusd amounls, Beng The tair valus a2 the dase of valuaticn, less any subsequent aocumilated

dupreciafion ard mpakiment losses (refar to Mol C4-8),

The cost of iems acqured during the financial year have been judged by management ko matanaly
repecsent lhelr fad ralue ol the afd of e Pegsarting pediod,

Land and bulldings arg ravalied on an annual basis siher by asprainsls undanalen by an independant
pendiasianad waluar or by the ese of appropsinbe and relevan indeoes.
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Q4 Property, Plant and Equipment fcontinued)
Cd-2 Measuremont (continuad)

A comprahanaine revaluation of the depatment’s land and building assets was undaraken by independent
pecdessional valusre, Australian Pacific Valsers (AP in 3015-16 and 201617, Indexsllons seurcad fram
AP have bean applied o thess asseds in 20017-18 (refer bo Hote S4-6).

Where assets have nol been specifically appraised in the raporing pariad, their previous waluations are
matasially kepl up-to-dote via the application of rebsvan! indices. APY supplies the indices and provides
assurance of thair rebustness, validity and aporoprlabendss for application o the relevanl assets.
Managemaent assesses and confems the relevancs and suitability of indices provided by AP based on the
departments gwn particalar croumstancss,

Thes T wabues rapaied by (he department are based on appropriste valueation techrigues thal mandmiss
i e of available and relevant chsarvabla inpuls and minimisa the use of uncbservable imputs.

The deparimant dapleled il sset revaluation resenag in the 2011-12 financlal year and & $201M
ravalustion decraman was recognisad. The decrement was due o the revalualion of rental ousing atack
al tair valus prics fo the assel irarsfer 1o the the Deparimant of Howsing and Public Works. The fair value of
the housing sleck was significantly kower than the bock valug dus to sconomic fachors impacting on (he
propary marksl at thal tiree.

bn accordance with mccownting standands, the revaluatian incremant on the department’s land and
buikdings in 2007-18 will ba recagnised &8 ievenue in he Staternent of Comprehensive Income, as a
rewersal of (ha revalrslon decreamant.

Ag ab 30 Juns, the camying amound of th assed ravaluation deciemenls weds 574 9430 (201817
$76.155M) for lard and S81 S50M (2016-17 $84 4820) for bulldings.

All prapesty, plant and equipment assels am assessad for indicators of mpairment on an annisal bases or,
wihene b sesel B measwed 3 falr value, for Indicators of 8 change in fair valuafsnacs polential since the
laal valuation was complaled. Wihere indicators of a maberial changs in fair value or senice polenlial since
e la5d vabaalion anss, the assat & revalued at the reporling date under AASE 13 Fair Value
Moaeuramand, If an indicator of passibie impaimant ecdsts, B depariment debareines he ssset's
racowbrably armount under AASE 136 Inpairmen! of Assels . Recoverabls amount i agual to the Righar of
thea fair valua leas costs af disposal,

Wmnmw ol assels are measwed on thi same basia &s he assets o ehich they
A,

24-3 Depreciation of Proparty, Plant and Equipment
Land i& not depredabed as § has an unlimibed usodul iHa.

Property, plant and equipmant s deprecialed cn a stralght-line basis 20 & 1o allocale the nat coxl or
renabued amownt of each asasl, progressively cvar ils estimabed useful e to the depatment. The
rafmaining usehd bags of buildings, plant and equismant are reviewes annoalky.

Asnsals under construction (work-In-progress) ane ol dopreciated undl they reach service delnany capacity,

The deprociable amount of irpravernants (o ar on leasehold land is allooated progeessiealy over the
astimated usaful lives of the mprevernents or the unexpined period of the lease, whichaver s the sherar,
Thiz urzpirad parod of 3 lease inchudes any aplion period whese excrcise of the option is probable.

Ths tranaition o the KOIS was considersd when assessing the semalning useful Bves of the depanmeant’s
improsament on leasehold azsals.
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Ca4  Prapaity, Plant amd Equelpmsent (cortinesd)
€4-3 Dopreaclation of Proparty, Plant and Equipmant {continuad)
Far anch dlass ol depracinble asasi ine follawing depreciation uasful Byes am uged:
Asmaat EE:IILIIIH.II.J!I Mﬁﬂll‘l‘ﬂl.lﬂ
= 185 A

and Equ 5 - 18 yoars years

Cé-4 Closing Balances and Reconciliations of Carrying Amount
Proparty, Plant and Equipmant Raconcillation at 30 Juna 2094 2014 17

$000 5000
Land
— At fair valua 7,200 A5, 168
Bulldings
— AL A vahie 216,604 25,089
Less accumulated depraciabion _{M
1
Pland and eguipsmant
™ Lo acciiiied epreciaion a:%;;'ﬂ 3?'}?51'
BLE {
Capital works in progress
= Al cast 4 185
Total ¥ 1
Capital
Represented by Movemants in Plant and works in
Garrylng Amount: Land  Badldings efquipment progmas Tatal
000 5000 000 §00d $a00
Casmying armound &l 1 July 2018 04 B4 17a 043 20,478 .508 207853
hoquisitans (induding Unprades) ASD 1,528 1,825 11,216 16,130
Diispasals = {234) (2 = {a54)
Tranahars ol Lo other Qusarsland
Gavermmant aniites (T8 (4, 355) - - (5. 147)
Basaby reclasaified o held for sale [7,143) [1.652) . . {5, 785)
Translers hetwesn assat dasses Al 5239 2 A58 {12,535) -
Mol revaualion incremenia/
idecrenents) in operating suplus 2527} 13404 - = 1077
Depraciation - % (10.248) - (13,700
Carmying amound at 30 Jure 2007 85,163 188 23, 8,180 5. 164
Acquisitions (including upgrades) . 3268 any 6,6 10618
Diapasals - 1548 - - {58
Translars ool to other Jusensiand
Govemmant gnlitics (9, 183) {24 47 4) 14,0749 {2,075) (45 818)
Tranalars batwaan soset olasass 13 10045 {443} {8,449) 1437
Mel revaluation incremnenial
fdecramants) in operaling suplus 1,202 Fa <

|?";] =

LK
Diepraciation {541
Camying amount a1 M0 June 2018 77,200 1‘% T 4 B0 H1,¢1?'




Capartmant of Communities, Disabllity Services and Sonkors
Notes fo tha Financlal Siatements
{or the year ended 30 Juna 2018

4
G4

Property, Plant and Equipment (continued)

Fadr Valug Measisnoment

:{mumwmmmmum arr calmgodiaad within the lellewing fair valus
saranchy

+  lsval T = reprasents falr valss measurements thal roflecd unacpsted quoted dmaroal prices in aclive
markets for idantical nssais;

*  lovel 2 — mpresents Bair vales messurements that are substantially derved from inputs (othar han
quoted pricos indluded within kevel 1) that are chasrvabla, sither ditsctly or indirasly; ang

o laval 3 - represonds Bair valus measurements that are subsdardially desied fram unabservabls inputs «
depraciniad replacament cosl whess no market axdsts for similar assate.

Meana of tha dapariments valuations of assats ane aligble for calegerisation into leval 1 of the fair valua
hiberacly.

of Agsels Measured at Fair

Laved 3 Total Canying Amcimt
£000 qilile] £50040
= it i Z018 o017
7y TELBES 3,263 3,305 77, A5 164 |
13,235 14385 | 163955 17419  176300] 188504
Level 3 Fair Value Moasuremaont - Roconciliatie Land Baildi
2018 ] 017
Song £'000 ﬁ #&%
Caerying amaunt al 1 July 3,305 af 47,
Acruisilions [ncluding upgrades) - 297 1,524
pasals - {234}
Transiars out to othar Cussaelard Govemeant
eritities - (22731} 14, 365)
Assets reclaasifed as held for sale i1y - (1,547}
Tranafars babvean assel classss (4 2,640 oy 8.200
Tranafers inka leval 3 from lovel 2 - 15,4260
Transfers out of level 3 1o beved 3 = {533
Het revaluation increments! (decremanits) in
rﬂﬁjﬂ surplus {1y 604 14975 13,214
praciation = 1. 285) )
Carying amount at 30 Juma EE O [i T féiu.s 1%‘1’&

C4-6 Basis For Falr Values of Assels

CE

Land and Bulldings

Thir depariment's land and buidings ware comprehenssoely rovalued In 2015-16 and Indexad for 2018-17
and 201T-18 repesting periods, The depardment applisd indexation saurced frem ARV, Incices appked in
201 7-18 ware astimated based an prics movernents of recent aclual costs, contract dala for sirmilar
sbnsciuras, coat quides, other relevant publcations such as Ravdinscn's rales for bullding and contuction
and APV intmimal market research end costirgs. The effective date of the valuation is 31 March 2016
Mamagameni have confirmed theee has been no sigaificant shift in values sinca then,

Intangibbes
Recopnitien and Measuremant

Intangible assats of the department comprise purchased soffwars and inernaly developad sofwang,

Indargible aseals wilh a histodical cost of other value equal to or graater than $1000000 &re moagmisad in

rwmma&-hmmmwmmm“wu
cuired,
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G54 Repcognition and Measunement (continued)

Thare @ no aciiva markat for any of the dopartment's inmngible assets, As wuch, the assets ang recognsed
#nd carresd gl hislodcal cosl hess ascumulaled amortisation and accumulated inpalmnent loesss.

Al irtanglbhe assats ar aeeessed for indichton af imparment on an ancusl basas. I¥ an indicator of
poagibis impainmant axisls, the depasimant determines the n3se1's fecoyarable armound. ARy smaund by
which It sssol’'s camying nmount axceeds the recoverable amount [s recofded a5 an Impairment loss,

Enlanyiie assels are pincipaly assessed for impainment by reforence o the achual and expediad
cantnuing vse of the assed by the deparimant, including disconiinuing the wss of the software or palenl.
Resgyarable amouni & detsmminad as tha highar of the assel’'s falf value bess costa bo sall and its value-in-
uss.

£5-2 Amortisation Expense

Al irlangibhs aassis af the depamment have finle uselul Ives and are amodised an a straighi line bacsis
g thair estmated usalul Bfo b the departmant. Strakght ine smortisation is used reflecting iha sxpeched
conumptian of ceonambs bonefes an B progressive basis aver the intangibla's wsadul life, Tha residual
walua of all e deparmant’s inlanghle assets is zerm.,

Faor aath clags of mtangdis ssaat (he follesing amorzebon uselul lvea ang used,

Annet Range of Uselul Life Average Useful Life
| Softwarn Purchases . .
| Software Iniemally Ganeesiod E-iZymam B ymars
©6-3 Closing Batances and Reconcllations of Carrying Amount
2018 2017
intangible Asseis Reconcilkation at 30 June 2018 §'000 5000
Purchased
= Softwany - puschosed (B8 ooat) - 4,125
= Less accumalabad amarmsatn . {:!,J]MM_I_
Intermaily Gonoratod
— Salbwane - Flemally ganeraled (Bt cost) 43,158 167,358
= Less accunmlated amariisatian (38.844) (130 888)
IAE 26,443
Warks in prograss
= Solbware wark in progress [at cosl) Sy 4 g
Total ¥ T
Softwara  Softamng
Represanisd by Movemaents in Softarara Eternally wark In
Carmying Amrount: purchased genorated  progress Total
500 $00d 5000 $0ad
Carryireg amouri 211 July 2018 1,137 34,184 5358 40BA1
Acquisinns - - 4,302 4,302
Transfpes babwaan clasass = 5,034 15, 00) -
Amertisaian (AT [12777) - (1327
Camying amourl 3130 June 2047 [T 26843 4 636 3.
Catrying amounl sl 1 July 2017 G40 265443 4 26 31,708
Acquisitiors - - 2,526 2,528
Trarslers bebsann classes - 18934 1,534) -
Trarslers oul 1o other Queensiand Govemoment
it s 431} :mga {3,281} {20,543
Carrying amount at 30 June 2078 " %u; 1 535 %@?’I
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C6  Payables

Trade creditors ane recognised upon recept of the goods o seevices ordened and are measured af the
afpeed puichats of conlrict price. Amounts osdng ore unsecurod,

s 2T
Cuirdarit £000 £'004
Trade cradibors and acciuals 16,071 21 05
Grants ard subsaidiss 13 380
Dafarred appeonristion payable 1o Consalidated Fund 29,010 53,840
O hest o %1
Total
Mon-Cumont
Deferred cperating kease nent B50 7
Total
CT  Aconsod Empleyoe Benefits 2018 2007
000 $008_
Salarian mnd wagns paynkis 5 G2 11,1582
Annunl lxave levy payakis 2810 12259
Long sedwice ledve kv payabia 1,124 {5
Total g,
3 Equity

CA-1 Contributed Equity

The folitring Saime ara recaqn=ad as contributed aquity by the department durirg the reparting and
o mparative yegm:

=  Moremecprocal ransfens of asasts and Rabililies hetwasn wholb-cemed Queenstand Stale Public Sector
enifitics 83 a rosul of Machinery-ol-Covernment ehanges (refer Mota 433 and
& Appropnations for aquity asjustmests (refar 19 Mots CB-2 Aporoorations Recognised in Eguily).

Tha dapafment has conbfibated 50 287M to Deparimend of Housing and Public Warks [DHPW] far the
delvery of cisis sheltars a8 par recommandations from the Domestc and Family Vialonce Respense
Project.

The daparmmant has conbribided S00075M to DHPW (o construct mainsineam social housing on Thaisday
Islans ausable far peophs with a disability,

C8.2 Appropriations Recognised in Equity

Reconcillation of Paymants from Consolidated Fund to Equity Adjustmant 208 1) b
$000 §o00
Budgsted equity adiustmant appropriation (24318  [13,075)
Transfiers fromta other depantmemts - Redisinbulion of pablic buseass 16,409 .
Lapsed equity adisimant (A7 0L (5 A4l
Equity Adjustment Receipts (Paymenta) (44573 [2.915)
Lass: Opaning bakancs of equily adjustment recolvable (a54) {#31)
Plus: Clasing balanss of aquity sdjustment recoivable a56
Equity Adjustment Recegnised In Contributed Equity st ST
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B1  Financial Risk Disclosures
Di-1 Financlad Instrumonts

Financial agests and Eabiltas pre racognised in the Balancs Sheel when the depanment bacomes party bo
the cantraclisal provisions of the financled imstrumend,

Cargersation af Fiasnel! instrumenits
Tha depanimant has the following categones of financlal assels and finandial liabifities:

2018 217
Hote 000 §'000

Financial Assots

Cash and cash squivalents ct &7,242 204,270

Loans and receivatles G2 1 n2z

Tatal 1I:I1|=EE

Financial Liabifities -

Payablas _.-!!:.ﬂ-_ﬂ_t_

Total ﬁ‘s’ﬂi‘

Oi-2 Financial Risk Managemant
Financial fitk managamant s mpsmented purssant to govermment and departmantal palicy. Thass policss
focuas on the unpredictabiity of financlal markets and seok to minimiss patential acverse efacts on the
fnancial pesfarmance of tha daparimant,

Al financial ek B managed ek polcies apgreed Ly e depariment, The department pravides wilthan
principles: lor owarall sk managomonl, a3 well os pobisies covaning apecifia drmes.

The depatments aclivities exposa i 1o a vansty of non-material financial fsks - nlerest rabe risk, cradi
rlsk, Iyiscliby riske Amd PAAYKEL Mak

The daparmant measuras risk axposuia using @ vanely of methods as fullows:

Them ans ne matenal Bguidity, matke and credit raks for the deparimant. A sensitivity analysis has nod
been uncaiaken for ihe inkaresl rate risk af the depammant as it s bean detemned that tha posaibio
it om ircomee from Mectuathons in infaneal rales & irenabarial.

Cash and cash equivalents includes & caah fnd hald wilth the Quecnsland Treasury Carparation for the
Eldarty Parsni Canar Innovation |nitisiive estabBshed in Februany 200, Tha weighted average affecie
iningmsd rabe is 2. 59% per annum.
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Dz
D2-1

D2-1

Cantingencies
Hative Tithe Claims over Departmantal Assolbs

A5 al 3 June 2018, a nathwe itk clalm axsis thal covers departnental vacant land wish & carmgng amouant
al 30.181M. A further nathen tlln cladm exishs on land i depanment leases with owned building and sils
improvamants iotalling $2.550M. A% raparing daba it & nal possible (o make an eslimate of any probabla
autcome of these claims, or sny fnancial effects,

Redundancy Packages and Transior Faymaonts

The majarity of reduncancy paymanis relate to the andefssd NDIS Incentive Scheme. The depastmant has
affered inberesied employees 8 voluntany redundancy packags under the endorsed HDIS Incantive Scheme
wilh & tarmination date that mests the depanment's businass continuity neads,

In 2017-18, 184 amploysas ook 8 valustary redundancy o o cost of $11.9768, Af 30 Juna 2018, & luither
4 amployses have accepled volumtany redundancy agresmants at an astimated oast of 53,2700 These

agresmants are subject to the emplayess completing their term of employmand until the agreed separation
date in 2018-14,

In axdcition, 56 employses ransfemed to the MO in 200 7-18 under the fisst affer of employrent
arangemanl civenad by e MDIS Incentve Scheme at a cost of 51,4360 This cosd includes an incentive
paymant and he payment of iransfer of acorued leave entitlemanis,

The casts incured by the department under the NDES Incentive Scheme ane roimbursed by Queanstand
Treasury on validation of claima.

Commitmants
Non-Cancallable Oparating Loase Commilmants

Commilmeants urder operating leases at reposting dabe (inclusive of nan-recoverable GET Inpul tax credits)
are payable as follows:

Laster Shan orh pear and | Longer than frem
Mo later than ona year natl han Tvs Tatnl
Payable - '_ yoans
2018 Forir 2R 7 2018 07 2018

i

¥000| ooo0|  so00|  $uo0| $000|  swoo| $o00

Lease - Ofice
|:m-:-u a7ss| 40370 avos1)| 1os302)| 43700) woace|  gaTiS|  2esi70|
Operating

174
ImAging Sanice . 1107 - 3,854 - - . 5,051 |
Tatal 13,755 41,56T 32 108,246 | #3708 | 149,408 LTS 300,221

Lease - Prim &

Cparating keases are enfered into &s a means of acquiring access o office accommodation and storsge
facilios. Loase payments are genesally fived, but with inflation escalalion classas an wiich contingent
raniaks ang delamingd. The lkease tanm i3 generally for an Inﬂmmmumumm lease
for a further pariod o parieds. Mo purchase oplions cxdst in rellation to oparating leasss and no aparating
keasns contaln restnctians on financng of athar I8asing activithes.

Each laasa varies to zoma axfend based on factors such as marksl condions and canosssians thal can ba
negaliated wilh individual landlards and thair agants,

The depafment has lease agresments whiee, upon cessalion of e benansy, it IS required 1o relum the
office gpacs b the candion i was in before it was leased (his is relemed bo as ‘make good'). These
oblgaticng ane recognisad as provisions, Proviskons for make good obhgabans on basas sxpected Io napie
mn the nest 12 manths s dasaifsd as current Enbilities. All athar provisions are considened non=curmerd
Habilities. The valse of the ned-cunfant provisicn has not bean adusted lar ke e value of money a5 it is
consklered immaterial.
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b3 Commilmants (contined)
D3-1 Mon-Cancellable Oporating Lease Commilments (cantinued)

Lesss comenitments have boen sdfusted due 1o the recognilion of the deledred lease tant abiily n 2017-18
far the deparirnent’s maleslal aparaling leases.

Tha deparmant has progressbeely comverted leases I shor teem lanures 1o align with the programmed reli-
aut of MOIS. This has contripubed 1o (be mcieise i commimants bass than 12 menthe. The depariment has
caveloped & high kel strategy for sach jenansy mpecled by KOS to minlrsss the department’s laass
commitmants ower he final years, The success of these sirabegios will be dependart on ofher factors such s
Iocal property matkets and the locaticn af tanancies g, rural znd regional aress, indusiial arees).

Thir department commenced an opanaling lesss srangemant n 2016-17 with Ricon Australia Pty Lid 1o
provida pind and Imaging servions 1o the dapsdment. This sendce is provided under the Memorandum of
Understanding weh DCSYW in 2018,

D3-2 Capital Expenditirs Commiimens

iCammitmants for capital expandilune &1 roparting date (nclushes of neR-recoverable GET inpad tax eredila)

arn payable as follows:
Mz lager than one yaar Lm':m Langes than S Toted
Payabia .
o8] wend|  sois]  air| o] a0 i xi17
§000|  S000|  $000|  §o00| gmoo|  svod|  sood| 5000
Larnd and
butidngs I 2 5,439 x B 465 7,518
Piard and
72 = - = - L
Intangibies 469 2053 : 2 - = 453 2,063
Total 2002| 4204 2| a0 : <[ ams| s

033 Grants and Subsidas Commilmants

Commitments for grants and subskdies at mporting dats finclushe af non-recoverable ST Inpul tax credita)
are payable a6 folowe:

Lafer than one yeaw and | Longer than fve
o W sk than ane year | L2 e pears s Tiwl

2ath W17 | 208 27| wis] 2017 08 017 |

3000 S Fox0 $0D0) SU00) 000l  $oo0 $000 |
Ciigaklly
Sarvicns WM | 17T . A58 - | EamM 74 364
Cornmundy
E;.__“ - r . - - - L] Ll
Child and
Firnaly
m - 20 & 70 " " = 6
Commuritiasg,
Wamran and
 Youlh 3,178 4,063 3,758 8,849 - - 6,834 12857
Mutscu Bl
| Sanlors 2 a ; L x 3 ] 248
Total w1 | 22948 avsa|  1e2M . 23083 | 3
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D3 Commimans [continsed)
D34 Service Procurement Commitmaents

Commirmants for serdce procurement at reparting date (inclusive of nan=recoverabls GST input tax ensdiis)
are payabde as follows:

Laskesr than one yesr and than

— o lnles than cne Yo | ) later then e yasrs Lmu:-n T

2018 2017 2018 il -] T 2018 2017

§000 5000 $00 000 | s000|  sooo §000 ¥000
Dizaklity
Sorvicas EUTHaY a4 A6 -] THA.655 - - GAFERE | 4 5a3ard
Cammunity
Care 142196 | 147830 -] 147,820 . -] 142198 265860
Chikd and
Fasnily
Services =] ESTET - | As4Ar2 . C s T3
Communities,
oer and
Youith 30| 137061 ) 29,300 | 135603 -1 asis| sees| aesdrs
Muhticutiwal
Affairs = 2281 103 5 . - 2454
| Senlors 3, Y69 841 144 ATET - . 3613 11,708
Total BSB.02 | 1,448,388 | 20447 | 1,454,830 =] 3815 | 886,368 | 291410

Senice procurement and grant commibments for Disability Sarvicas and Communily Cang rellect curent
caniracts and sgreamants with NGO and individuals for U provision of seivices, Thass commitments
will reducs as sarvices lranailion under tha NS rallowt,

04 Fulure Impact of Accounting Standards Nat ot Efective

Al the date of authendaation of the financial repod, the expecled impacts of new or amandad Auatralian
Accounting Slandards msusd with futurs affeciive dales e set oul belowr,

AALSE 1068 - Incoma of Nel-for-Profl Entities and AASE 15 Revenus fram Confracts with Cusfamars
Thizs standards will firat apoly 16 the department for its finarclal slatemeants far 304 9-300

The degarimant has commancad ARalyaIng 1M Hew fewanoe récognilion requirements under hees
standards and conslders they are Bosly 1o have minimal impact on cument recognition of revenue iems. as
the deparimand doas not engage in a slgnificant volume af revenus contracts.

- Spacial purpose grants receved to construct non-financlal assets contrallad by the department will be
racognised a3 & kabilty, ard subsequently recognised progressidaly as revenis as (ha departmant satisfies
s parlormancs ohiligatians under the grant, A present, such granis are recognised as revenues uplront,
The depadirnent did nol receive any grants during 3047-18,

= Uindiar the narw slandards, othar granis presantly recagrised as revenue upfront may be eligible i ba
recegnised as revenue prcgressivedy as the asascsied parfarmance obligations are satisfied. but only if the
assodiated perdomiance obligations ane onforcaable snd sufficently specific. The dapatment i vat ls
avalate tha axisting gran! arangamants with the Comranwealth Govemmen! as o wheather evanos from
thase grants could be deferred under the nes nequiremants.
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=L}

Futura bnpact of Accounting Standards Nod Yel Effective (continued)

- (Grants that are nof anforceabls andior nat sufficiently specific will not qualify for deferal, and contirue to
b recognésed B8R myvenus a8 spon as they are contrallied. The depariment receives saveral grants fram the
Ausiralian Governmand for which there are no sullicienthy specific perfarmancs cbbgalions and (hay ana
wmmnmhﬁm rlnl;-ﬂgnhh:d ummmtmmgmdﬂmhnm“nt
arrangements.

- Depanding on the respectise conlractual lerms, the new requirements of AASE 15 may potentially resull in
a changs ba mmﬂmm from sakes of the departrent's goods and services auch that soma
revenue may nesd to be deferred lo a Bier reporting pericd to the axlent that the depadment has recehmed
cash bul has nel met its assedated perfamiance obigations (such amaunts would be reporied & a llabilly
in the meantme). The depadmaent is yet to complete ils analysis of existing artangements for saka of ils
qoods and sarvicas and the impact, if any, on rerenss iecogaiton has nol yel been datemined.

- The capariment doos not curmantly hawve any revenus contracts with @ maserial impact for the pariod alar 1
July 2018, ard will menior the impact of any such conlracls subsequently entered inda befane Bhe new
slandards take aflacl

=& ranga of new disciosures will also be reguined by the new standards in respect of the deparmaent’s
TERNLEE,

AASH 9 Flnancial Instrumants and AASE 2014-T Amendments fo Ausiralian Accounting Standards
arfaing fram AASH 3 [Decambar 2014)

These slandarnds will firs? apply bo the depastmant from is financial statements for 201814, The main irmpacts
of thasa standards on tha dapanmant are that Thay will change the requiremenss for the classificatien,
mgasurestant, impairnenl and disckaures assodaled with the department's financial assets. AASE 9wl
introduce differenl criteria for whether inancial assets can be measured al amortised cost or fai value.

Thix departrant has reviewed the impast of AASE 9 on the cassification and measurement of s inancial
assels. The following surmmaiises [he estimated npact of AASE § to the categorisation and valuation of the
amaunis repafied in Mobe D1-1.

- Thrs will bo ne changs (o either the dassiication o valuation of the cash and cash squivalant Ram,

= Trade recehsablas will ba classied and measunsd &1 emorised cost, similar o the carent dassilication of
boans and receivables. The depaimant doos not capect a makerial change in the repocted value of trade
receivablos.

- All financial kabilfies listed in Mole D1-1 will conlire 4o be measered at amonised cost. The ceparimant
dons not oxpect o material change in the repared valise of financisl kabilites.

AASE 146 Loases

This slardand will first apply 1o tha dapariment from its financial statements for 201 8-19. When applsd, the
slandard suparseces AASE 117 Leoses . AASE Interpretation 4 Dafermining whalher a0 Arrangamand
coiaing a Lease . AASE interpretation 115 Operating Leases — hcanlives and AASE Inlerpratation 127
Evaivating the Substance of Transactions Invalving he Lagal Form of a Lease .

The depariment has anabysed its axisting operating lease commitmants at Mote D=1 by typa of lesaar and
type af baase to calimabe the axpoched Impacts an transition based on information avalsble at 30 Juse 2018,
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Future Impact of Accounling Standards Mot Yat Effactive (continumsd)

Appracimately 8% (E02 807K of the depariment's cparating lease commiimanls somprise aranpsmeants
with ether Cueensland Governmen agendes as lessor (Lo Intarmal governman leasas). Tha rermaining 2%
{51.864M) of operating ledss commitments are with kessors exdernal be gowermmenl.

The departmant's Inasas wilh intemal-io-Government lessars are primarily for office accommodation throwgh
the Queensland Governmaent Accommaodation Offica. AR 30 June 2018, the depariment has operating lease
commitments of $94.71 5 and annual kease payments of appraximately 521 043 M per year for office
accommedation,

Conskianing thair operation and irpact acreas the whole-of-gavernment, the dapammant s cumantly awaiing
farmall quicance from Qusersland Treasury as bo whether (his arrangemend should be socountad for cr-
balance shosl undar AASHE 16

Iri Ihit ewarnil this arrangemant is 10 ba aecounted far on-balance sheel, the department estimates a right-al-
ez asset and lease kabilty on (ransion of apprentenataly §74_120M for affice sccommodatian keases based
on curerd cperating leaso commitrants. Thera will be po maledal fmancial stalermenl impact i this
asrangemaent is not accourted for en-balance ahsel,

The ddpaitinant also has a rurmber of cancellable motor wehlcle boases with QFleet ihal am nol preseriby
inclwded as parl af the operating beass commitmants roba &5 thay do rot constilube a lease under AASE 117
and Accounling Interprelation 4. The departmant is also swalting confirmatian from Quesnstand Treasuny
it CiFleel arrangements will continue |o fall culside the requinements of AASH 16 lor oe-balancs sheel

BCCOURNG.

The departmont has net vel quantified the impact an the Statemant of Comprehansive Incomea or the Balance
Shaef of apphying AASE 16 to ita curment operating keases, incheding the extant of additional disclosism
required, The eumet imeact will rat Be aown unbl e yaar of transition,

Al oter Awsiralian Accounting Standards and interpretations with future effective delos ana sithar not
apolicable lo tha dapatmant’s actvities, of have Hio rmatedal impad on the department,

Budgetary Reporting Disclosures
Explanation of Major Viriances — Balance Sheet

Cash and cash equivalents

Achual cash and cash aguivalents balance ab year end was $10.3840 (10,8%) higher than budget

(EAT S2EM) madnly dua to sppropriatan revanue recalved far a number of programs o be defhwered in J048-
19, an adustmart of 57, 7280 to refloct 2016-17 actual chosing balances as wall as kower than axpaeched
capilal axpanditures in X 7-18 dus o the rescheduling of the capital program aonoss financial years.

Property. pland and aquipment

The actual balance of propery, plant and squipment at year end was 522,57 34 (58%) groater than budgst
(5238 647M) mainly due 1o tha acquisilions transferred from work in progress (5151 30M), Incremaertal
rewaluation of departmental saasls (53.904M) and capilal contribution of a building at 78 Poinsettla Street
inaks (53,3000 from the Edmund Rice Foundasan.

Payables (curroni)

Tha actual balance of payabies ot wear end was S38.035M (485,2%) greater than budget (58, 188M) mainly
due to an aciusimant (511 0554 hurlﬁ!ﬂ.i‘l]-‘lﬂ-ﬁlﬂﬂ.lllﬂiwhw and dederred appropriations
payable (529.910M).

Accrued amployes benelis
The actual sconsed employes benedits balancs 8i year and wae $505TR (26 8%) lower than budgel
($12.43000) maindy dua to budgetting on a dilferent time periad o achual expense,
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Budgeiary Reporting Disclosures (continued)
Explanation of Major Variancas — Balancs Shast {continuad)

Payablas (non-cirranf)

Ther aciual balanee af non-current payables af yoar and was 53,8500 (100%) greater than budgst dus 1o the
rsCognition of aoerating lass Ebility on & stralghl-Ene basis in teoma of AASE1 T Leasss dus further than
12 manihe.

Pravisions fron-current)

The achual balancs af prosshsds of year and was S0CITIM (48.19%) les than budget (80, 774M) mainly due (o
the trarsder af maks good pravisin Trem ran-currant o current for lesss dud 1o oxpdne In less than 12

i bes,

Equity
The achual balanca af total equity at yaar and was F37 201K (10.7%) below budget (5348 A26M) mainly due
fo an increass in 201817 opedaling surplus combined with an ncreased 201 7-18 coemting surplss,
Additional cash beld i alss being bald reauling frem appropriation rvenue recadved for 3 number of

programs to be defversd in 2018-1600
Explanation of Major Variances — Statement of Cash Flows

Sales of properly, plan! amd equiperent
Cash indlows for aabas of pon-fnamncs| aasals price was $0.058M (11.4%) bolow bodget (S08S0M) madinly
dus 0 sales of assels b kower (han axpachsd,

Payments for propardy, planf and equipment
Cash oulfirws for paymants for non-financial assets was $8.152M (48.5%) less than budget ($18.683M) was
manly dua to the rescheduling of the capltal program across fnancial years.
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P
Fi-2

Fi-3

P

Hey Managsment Porsonne (KIMP) Disclosuros (eontinued)
Romuneration Policias

Ministerial remunarabon anftifements ste sutined in the Legislative Assembly of Quesnsland's
Mambers' Remunaration Handbook. The deparimant doos not boar any cost of remunecation af
Minégbare. The majority of Ministerial enlilernents are paid by the Legislative Assermbly, with the
remaining andittemants boing provided by Ministeral Services Branch within the Depastenent of the
Pramier and Cabine, As all Minslars are reporied as KMP of the Queenaland Gowarmment, aggrogate
remuneration expenaas for all Mirsbars s diclosad i the Queensland General Govarnmart and
Firancial Slatements in 2017-18, which are published a8 pan of Cuesnsiand Treasuny's Report an
Sigta Financas,

Remuneration policy for the departmeni's other KMP is 5ol by [he Suoenalasd Public Service
Commission o providid o under the Pubils Serdos Aot 2008, Incivdual remimeration and ather
berms of employmant [nckading maler vehicke entitements and padormance paymeants if appicable)
are specified in amploymant conracis,

Effective from 1 Septamber 2017, remuneration packages. of KMP increased by 2.5% in scoordancs
with gevarmment pelcy.

Remuneation expanses for those KMP comerise the following companan a:

» ahar fer empkres exponses which inchde:

- salaries, allowancas and keave entitements camod and expansed for the sntire year, or for that pan af
the yaar during which tha smployes occupind 5 KNP poaition;

 Long ianm gmpeee Gidnsad indude amounts sxpensed in resped of long senvice leave entitfomarta
e,

* Post-pmploymen axpanzes include amaunts expensed in respect of employer suparannuation

* Torminadion bonglils include papments in beu of notice on terminalan and sihes kimg Sum separation
enlitimants (axchading annual and kang senvice lave enftlemants) paysble on lerminaSan of
employment ar accapbances of an offer of lesmination of employment,

Porfarmance Paymisnta

Hi remminaralion packages for EMP provide for any perfarmanca o Banus payments,
Rilatedd Parly Transactions

Transacticns with other Queenaland Govermmant-controlled entities

The depanmant's arrmary ongoing sources of funding from government far its services amn appropiation
ravenus and equity injeclions, both of which are provided in cash via Queensland Treasury,

The department’s primary source of accommodalion leases, motor vehide leases and assal works and

rapaira sra managed through the Department of Housing and Public Wiorks and iis controlled antities. Mol
B2-2 prosices the relevant balance of imnsactians,

Maobe A2 oullines 4 tranafer of assets and liabiitios 10 DCSYW and DLGRMA arising from tha Machinery-af-
Govammant change in 2017-18.
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G171 Adminisiered

G Appropriation Fawve nue 018 2mT
5000 §'000

Reconciliation of Payments frem Consclidated Fund fa
Adminlstered Appropriation Revenus Recagnised in Dparaiing

Result

Budgoted approprintion reenue BE 501 aga Tz
Lapsed administened aporopriation resanis (143, 757) -
Translers frorn deparimenlal senvices . 28,138
Tatal Appropriation Receipts (cash) 47,704 FIEE Lo
Lesa: Oparing balanca of appropration revenue receivablas - 1,353
Plus: Clasing balanea of appropeiatian revenus recabvablas. = -
Plus: Cpening balance of approprialion revenss payable 53,303 -
Lags: Closing kalance of appropriation revenus paymable ﬁ%
Met Appropriation Revenus Bt 00

Plus: Defered appropriation refundable to Consolidated Fund (expense) . 53,303
Administerad Appropriation Revenue ecogntaed in Statement of

Comprehansiva Income * 01,007 41650

*  This appropriation revanus s provided in cash via Cueensland Treasury and funds scthities and
eapinses that the deparmant administers on bahall of the Govemenant {rafer 1o Maba A1-5),

G1-2 Supplies and Sarvices g 2017
SR
Disasbar recovary 1
Other - 144
Total 6837 12180
G1=3 Grants and Subsidies 208 27
%E'"ﬂ £'000
Disastar racovery — Parscnal hardship assistance scheme 17 30, 506
Dizastar mcowary = Grants 3,708 2,00
Granks - National Disability Insurance Agancy 38519 194,842
Concastian — Asdal cenenhip slaciricty dividend Gl TE4 -
Cancassian — Ebecinicty 183,271 162 BES
Gancassian = Rabas 53,747 52,605
Cancessian = Water 17,846 18,023
Concessian — Horme anergy amergancy assislance ) 8281
Cancassion — Matural gas 2.3ed 2,308
Concesslon — Lile support 2235 2258
Caonoassian = Medical cooling and héaling akectrity 1 1, 264
Taxtal ] !
G1-4 Other Exponsas 2018 27
000 4000
Daparimental appropriation adjustments 64,852 52300
Dizcrimination damagas ) = 353
Tatal EEE E
G1-5 Receivables 27
§'000 £'000
Craranl
GST inpat tax credits receivable G613 -
Tatal HE =
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Administerad {continued)

G1-6 Payables ity I 2mT
1]
Approprialion revene payabli £4.502 53,303
Trade areditors and accruals 2 4,059
Ernplayes axpanses pamable - 1,089
Grants and subsidies payable 37 422 253
Totul 2562 104008
G1-T Provisions and Contingoncies
Prowiaion - legal sefllements = 1,364
Total : T34

Tha provisian for legal setlilemenls. recognised for the 201817 financial year & for racal discrimination
claimes that ransfemad to DCSYW a8 & resull of the Machinery-al-Gavernmenl changes.

Thi prowision is for racial discimmation claims made o tha Awsfralian Human Rights Commission
(AHRC) alleging there was indirect raclal dscrimdnation agaimsl indigenous childian who werns placed
unedesr abariginal protection ks, Each setthomant Incluses an amaunl comparable with amounts paid an
similar Gisss theough the Redress Schama, Expenses softled i the curment financial year have been
affset anainst the provision raied in the 201517 linandal vaar.

Sattiamants for racia) diserimination claims ane nol managed theough the Ouesnsland Governmaeni
Insurancs Furd,

The mavernest in pravision Is due 1o the tansfer o DCSYYW as a reaall of 1he Machineny-od-
Cvarnmant changas,

20148 2017
Movements in Provisbons £'000 $000
Cerrant
Carrying amount at 1 July 1.364 2218
Addions dua ta 481
Raductions arising from payrmesnts i1 54 {1 365)

Carnying amaouwnl al 30 June
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G1 Administered (continued)
G1-B Financial Ingiremams

Categovisation of Finanals! Instruments
Thett depariment has the following categories of imancisl aaasts and financial liakdiliaa:

Catmgory Mote Fing ]! T
000 000

Financial Assets

Cash ard cash equivalenis 111,158 75, 506

Recevables G1-5 1,613 -

Todal 112,711 TE BB

Financial Liabilithes

Pryabins @16 1;%,&3& 04, O

Todnl 128,506 04,009

Thee departrent does not consbdor that (bore are any ralerial financial managamand rishs associabed
with tha ahcwa financial asseds and labiities,

G1-3 Budgetary Reporting Disclosures
) Explanation of Major Variances — Statement of Comprebensive Income

Grants and ather coniributions

Grants and other contribations balance ol year ond wos §17.525M (141.2%) higher than budgat
(512408 mainky dus b0 sdditional funding recsed fram Quesnsland Reconabiuction Authority (QRA)Y
far Cyclona Dabbia.

by Explanation of Major Variances — Balance Sheet

Cash and cash equivalants

Actual cash and caph equivelents balance &l year ard was $100.330M [3016.8%) greater than budget
(528380} mainly due to ppropnation revenus recahsed fof & number of phagrams bo be deliverad in
S018-15 and costs of Cyclone Dablibe, nol yel clalmsd and recovened from Cueansland Recorstnuction
Authariy (QRAL

Recelvablos
Rocehabies balance 8 year and was $1.150M [248.3%) more than budged (50 4638 due fo GST
recadvable o paymants mac in Jurie.

FPayahlos

The rciual halance of payables Bt paar end was $100. 4850 (571.3%) higher than budgei (519, 1810)
mainky due io adustimenl to the 201 7-18 budgetad opening balancas o maflect 2016-17 achsal closing
balance,

Exqurity
The mﬂhhnnlhhlmhrntmr-dmm,Tﬂﬂm i) higher than budget ($15.85 1M)
mmainhy dus to the adustiments for Cyclona Debile
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CERTIFICATE OF THE DEPARTMENT OF COMMUNITIES, DISABILITY SERVICES AND SENIORS

Thess general purpos nascil Saternents have bean puresant by £ 6201) of the Finabol
M!MMM fthe Act), maction 42 of Be wmﬁwmaumﬂ
other proscribed requismsn, In mecosdanca will s.E2(1)(x) of tha Act wn carilly shat In sur apinion;

a) "‘wmmmwlmmmwmmmﬂmﬂﬂmn-

B} thiz Snsnc] stolbments have bean diswn up o predert-a trus sa fair Ve, in accordarce with proacribed
aocourting shandards, of the transactions of the Deparment of Communiios, Disabdily Saryices and Selars
imrlrnHﬂmﬂwmmmmamurmmmmﬁmmthﬂﬂm
YREL A

&) Ihas sesartions are based on an appeopeials sysiem of [nbemal codkrols and sk
mmmmwmmmuwmwmumm

ﬁ\ ——
Marinder Singh AGMA CEMA CPA Bec (Hons) Clarg D'Cormor BA MA
Chisf Finance Gificer Cireclor-Gonons]

24 Aupuizote wA 5 Augest 2018
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INDEPENDENT AUDITOR'S REPORT
Teo the Accountable Officer of the Department of Communities, Disability Services and Seniors

Report on the audit of the financial report

Qpinion

I have audited the accompanying financial report of the Department of Cormmunities, Disability
Services and Seniors.,

In rmmy epinion, the financial report:

a) gives atrue and fair view of the department's financial position as at 30 June 2018, and
its financial pedfermance and cash flows for the year then ended

b complies with the Financal Accounfabiy Act 2008, the Financial and Perfformancs
Management Standard 2009 and Ausiralian Accounting Standards.

The financial report comprises the balance sheet and statement of assets and labilities by
major departmental services as at 30 June 20158, the staterment of comprehensive incommss,
statement of changes in equity, statement of cash flows and statement of comprehensie
inceme by major departmental services for the year then ended, notes to the financial
staterments including significant accounting policies and other explanatory inforrmation, and
the management certificale.

Basis for opinion

| conducted my audit in accordance with the Auditor-General of Queensiand Audifing
Standards, which incorporate the Australian Auditing Standards. My responsibilities under
those standards are further deszcribed in the Audifor's Responsibiifies for the Awdit of the
Financial Reporf secilion of my report.

I am independent of the department in accordance with the ethical requiremeants of the
Accounting Professional and Ethical Standards Board's APES 110 Code of Efhics far
Professional Accountants (the Code) that are relevant to rmy audit of the financial report in
Australia, | have also fulfiled my other ethical responsibilities in accordance with the Coda
and the Audifor-General of Queensiand Auditing Standards.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a
basis for my opinion.

Key audit matters

Key audit matters are those matters that, in my professional judgement, were of most
significanca in my audit of the financial report of the current pariod. | addressad these
matters in the context of my audit of the financial report as a whole, and in forming my
opinion thereon, and | do not provide a separate opinian on these matters.

116 | Department of Communities, Disability Services and Seniors | Annual Report 2017-18



® Queensland
® ® Audit Office

Berter public senvices

Valuation of Specialised Buildings $163.155 million and depreciation expense $3.286
millicn
Refer to notes C4-2, C4-5 and C4-6

Hoey audit matter

How my audit procedures addressed this key audit
v atter

The Depariment of Communities,
Dhisability Semnicas and Sanors
building assats were valuad using a
markel value approach where
redevant and current replacement cost
method where the markel value
approach could not be used.
Buildings repored al curreni
replacemant cost represenied 92 5%
of the total building assets,

The Department's assels wiene valued
on an annual basis according to the
valualion methodology adopled for
each calegory by comprehensively
valuing the assels at regular inlervals
and applying indices in the years
betwaen comprehensive valuations.,

The Departmant derved the gross
replacemeant cost of its specialised
buildings al balance date using unit
prices that required significant
judgerments for:
= identifying the components of
buikdings with separalely
denlifmble replacemant cosls
(knovmn as unit categories)
+  developing a unit rate for each of
ihese componants, ncluding:;
o astimating the current cost for
a modern subslilule (ncluding
locality factors and oncosis),
aexpressed as a rate per unit
o enlifying whelher the
exisling building contains
obsolescence or less ufility
compared to the modem
substitute, and il 3o eslimating
lhe adjuslment 1o the unil rate
required lo reflect this
difference
= mdexing unil rates lor
subsequeant increasas in inpul
cosls,

*  forecasting the remaining useful
ves of assels.

My procedures induded, but were nof limited 1o:
= Assessing the adequacy of management's

review of The valualion process.

= Assoscing the appropriateness of the building
components used for measuring gross
replacement cost with reference to the
Dapariment's assel managemeanl plans, and
common indusiry practices

=  For unit rates;

o Assessing the competence, capability and
objectivity of the experts used by The entity
1o devalop the modeals,

o Dblaining an undearsianding of tha
methodology used and assessing its

appropriateness with reference to comman
industry practices.

= On a sample basis, evalualing the
relevance, completeness and accuracy of

source data usaed o derive the unit rafe of
the:

o medern substitute {ncluding lecality
factors and on-cosis)

e adjusiment for excess quality or
ohsolescance,

=  Evaluating whether unit rales vaene cument at
balance dafe by:

=~ Evaluating the reasonablencss of the index
used for changes in cost inpuls with
reference o the current years
comprehensive rasulls.

o Recakulating the index,

# Evalualing useful Iife estimales for
reasonableness by:

= Rewevang management’s annual
assessmeant of useful lives,

o Assessing the remaiming usaful life
calculaied to determine that it is a fair
reflection of the remaining useful life of the
components
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The significant judgements required N o
= Reviewing that no component siill i use
T‘;L:'Sf ;;himﬁﬁlﬁﬂnd useful has reached or excecded 1 useful l¥q.

calculating annual depreciation = Reviewing formal assel management plans,
eXpanse. and enquining of management abou
whather these plans remain curréni

= Reviewing for assels vith an inconsistent
relationship babween condifion and
remaining useaful lila,

+  Where changes in uselul lives were idenlified,
evaluating whether the effective dates of the
changes apphed lor depraciation ex pensea
wiare supparled by appropniale evidence,

Responsibilities of the department for the financial report

The Accountable Officer i respensible for the preparation of the financial repont that gives a
true and fair view in acoordance with the Financial Accourtabilily Act 2009, the Financial and
Performance Management Standard 2009 and Australian Accounting Standards, and for
such internal contrel as the Accountable Officer determines is necessary to enable the
preparation of the financial repord that is free from materal misstatermeant, whether due o
fraud or error,

The Aczcountable Officer B alse responsible for assessing the department’s ability to continue
as a going concern, disclosing, as applicable, matters relating to going concern and using the
going concern basis of accounting unless it is intended to abolish the department or to
otherwise cease operations.

Auditor's responsibilities for the audit of the financial report

My objectives are to obtain reasonable assurance about whether the financial report as a
whaole is free from material misstatemeant, whether due to fraud or error, and to issue an
auditor's repart that includes my opinion. Reasonable assurance is a high level of assurance,
but is not 3 guarantes that an audit conducted in accordance with the Australian Auditing
Standards will always detect a matenal misstatement when it exists. Misstatements can arise
frem fraud or error and are considered material if, individually or n aggregate, they could
reasonably be expected to influence the cconomic decisions of users taken on the basis of
this finandial report.

As part of an audit in accordance with the Australian Auditing Standards, | exercise
professional judgement and maintain professional scepbcism throughout the audit. | also:

. Identify and assess the risks of materal misstatement of the financial report, whether
due to fraud or ermor, design and pardorm audit procedures responsive o those nsks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for my
opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from emor, as frawd may invelve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal contral.
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. Obtain an understanding of internal control relevant to the audit in order to design auwdit
procedures that are appropriate in the circumstances, but not for expressing an opinion
on the effectiveness of the department’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the depariment.

- Conclude on the appropriateness of the depardment’s use of the going concern basis of
accounting and, based on the audit evidencoe obtained, whether a material uncortainty
exists related to events or conditions that may cast significant doubt on the
depariment’s ability to continue as a going concern. If | conclude that a material
uncertainty oxists, | am required to draw attention in my auditor's repon to the relatod
dizsclozures in the financial repert or, if such disclosures are inadequate, to modify nmy
opinion. | base my conclusions on the audit evidence oblained up to the date of my
auditor's report. However, future events or conditions may cause the department fo
cease to continue as a going concerm.

- Evaluate the overall presentation, structure and content of the financial report, incleding
the disclosures, and whether the financial report represents the underlying ransactions
and events in a manner that achieves fair presentation.

| communicate with the Accountable Officer regarding, ameng other matiers, the planned
scope and timing of the auvdit and signifizant audit findings. including any significant
deficiencies in internal contrel that | identify during my audit.

Report on other legal and regulatory requirements
In accordance with =.40 of the Auditor-General Act 2009, for the year ended 30 June 2018:

a) | received all the infermation and explanations | required.

b In my opinion, the prescribed requiremanis in relation to the establishment and keeping
of accounts were complied with n all matenal respects.

%W 31 August 2018

John Welsh CGlueensland Audit Office
as delegate of the Auditor-General Brisbanea
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